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NERC Issues First Reliability Assessment as the ERO — Callis for Action

PRINCETON, NJ., Oct. 16, 2006 — The adequacy of North America’s electricity system will decline
unless changes are made soon, Rick Sergel, president and CEO of the North American Electric
Reliability Council (NERC) announced today, in conjunction with the release of NERC’s first
reliability assessment since being named the Electric Reliability Organization (ERQ) for the United
States. NERC is working to gain recognition as the ERO in the various jurisdictions in Canada by the

end of the year.

NERC’s 2006 Long-Term Reliability Assessment Report analyzes the adequacy of electricity supply
and transmission reliability in North America through 2015, and calls for actions to improve bulk
power system reliability.

Demand for electricity is expected to increase over the next ten years by 19 percent in the U.S.. but
confirmed power capacity will increase by only 6 percent. Capacity margins are projected to drop
below minimum target levels in Texas, New England, the Mid-Atlantic area, the Midwest, and the
Rocky Mountain area, in the next two to three years, with other portions of the Northeastern U.S.,
Southwest, and Western U.S. falling below minimum target levels later in the period. In Canada,
projected margins are adequate except in Western Canada, where additional resources will be needed
as soon as 2008.

The transmission system requires additional investment to address reliability issues and economic
impacts, according to Sergel. Expansion and strengthening of the transmission system continues to lag
demand growth and expansion of generating resources in most areas. Total transmission miles are
projected to increase by less than 7 percent in the U.S. and by only 3.5 percent in Canada

through 2015.
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